The measurement implications
of offshore profit shifting”

Fatih Guvenen! Raymond J. Mataloni Jr.} Dylan G. Rassier} Kim J. RuhlY

Abstract

We show how the offshore profit shifting of U.S. multinational firms affects the
measurement of the U.S. economy. Relative to the unadjusted measures, productivity
growth increases, the labor share of income decreases, the trade deficit shrinks, and
the return to U.S. direct investment abroad is closer to the return on foreign direct

investment in the United States.
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*Date: The statistical analysis of firm-level data on U.S. multinational companies and companies engaged in international
transactions was conducted at the Bureau of Economic Analysis, U.S. Department of Commerce, under arrangements that
maintain legal confidentiality requirements. The views expressed in this paper are solely those of the authors and not
necessarily those of the U.S. Department of Commerce, the Bureau of Economic Analysis, the Federal Reserve Bank of
Minneapolis, or the Federal Reserve System.
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