Appendix Tables

 (
Table A1: Simulation of Policy Effects on Labor Market variables for Immigrants in US (1) and Workers in Mexico (2)
(percentage changes)
Increased border control (decrease in 
)
Higher search cost 
(increase in 
)
Increased rates of deportation (increase in 
)
Legalization (increase in
)
Specification
(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)
: stock of illegal Immigrants
-10
-50
-10
-50
-10
-50
-10
-50
: entry rate for illegal immigrants
-10.40
-51.03
2.27
10.89
7.40
52.04
275.66
1985.31
Unskilled immigrants in Country 1
: unemployment rate of legal immigrants
0.30
1.58
0.24
1.39
0.30
1.58
-1.78
-4.04
: unemployment rate of illegal immigrants
0.21
1.10
0.15
0.91
0.76
4.91
2.71
19.28
: wage of legal immigrants
0.10
0.48
0.10
0.51
0.10
0.49
-0.35
-1.29
: wage of illegal immigrants
0.09
0.46
-0.68
-3.31
-0.08
-0.73
-0.49
-2.17
Workers in Country 2 
:  market tightness
0.49
2.43
0.90
3.54
0.49
2.52
-2.08
-9.30
: u
nemployment rate
-0.15
-0.71
-0.26
-1.02
-0.14
-0.73
0.62
2.89
w
age
-0.03
-0.14
-0.05
-0.20
-0.03
-0.14
0.12
0.54
)
Note: Each entry represents the percentage change in the corresponding variable described in the row header. The top two rows show the percentage change in the number of illegal immigrants and in the policy parameters. The next four rows show the labor market outcomes for unskilled legal and illegal immigrants in the US, the last three rows show the labor market outcomes of workers in Mexico. The columns correspond to different policy changes. Columns (1) and (2) represent the effects of increases in border controls. Columns (3) and (4) show the impact of increased search costs for illegal immigrants. Columns (5) and (6) show the effects of an increase in the probability of deportation. Columns (7) and (8) show the effects of an increase in the legalization rate. The values of the parameters used in the simulation are those reported in Table 1. 


	

Figure 1A: Effects of Policies on Immigrant Labor Market Outcomes
[image: ]
[bookmark: _GoBack]Note: Each Panel shows the percentage change of an outcome for immigrants workers in the vertical axis against the percentage change in the number of illegal immigrants on the horizontal axis produced by four different policies. The variables represented are wages (left panels) and unemployment rate (right panels). The top panels show variables relative to illegal immigrants while the bottom panels represent variables relative to legal immigrants. 

Table A2: Tighter Border Controls, Additional Robustness Checks
	
	Lower elasticity of substitution 0.6
	Higher elasticity of substitution 0.33
	Higher elasticity of the matching function 0.8
	Lower elasticity of the matching function 0.2
	Larger country 2 separation rate 0.05
	Smaller bargaining power 0.3

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)
	(10)
	(11)
	(12)

	: stock of illegal Immigrants
	-10
	-50

	-10
	-50
	-10
	-50
	-10
	-50
	-10
	-50

	-10
	-50


	: entry rate for illegal immigrants
	-10.14
	-50.30
	-10.78
	-52.09
	-9.45
	-48.28
	-11.03
	-52.75
	-10.39
	-51.01
	-10.68
	-51.85

	Unskilled market, outcomes for natives, percentage change

	:  market tightness
	-0.69
	-3.49
	-0.48
	-2.41
	-0.70
	-3.53
	-0.54
	-2.73
	-0.60
	-3.07
	-0.13
	-0.65

	: unemployment rate of natives
	0.25
	1.31
	0.17
	0.90
	0.41
	2.12
	0.08
	0.41
	0.22
	1.14
	0.05
	0.24

	: wage of natives
	0.09
	0.44
	0.14
	0.73
	0.12
	0.60
	0.10
	0.53
	0.11
	0.56
	0.08
	0.42

	Skilled market, outcomes for natives, percentage change

	:  market tightness
	-0.22
	-1.09
	-0.32
	-1.63
	-0.33
	-1.67
	-0.21
	-1.05
	-0.26
	-1.31
	-0.22
	-1.10

	: unemployment rate
	0.09
	0.48
	0.14
	0.72
	0.23
	1.18
	0.04
	0.18
	0.11
	0.57
	0.10
	0.48

	wage
	-0.06
	-0.29
	-0.09
	-0.44
	-0.08
	-0.43
	-0.06
	-0.30
	-0.07
	-0.35
	-0.06
	-0.29

	Native income per person, percentage change

	:  income per native
	-0.02
	-0.13
	-0.03
	-0.13
	-0.04
	-0.21
	-0.01
	-0.07
	-0.03
	-0.13
	-0.02
	-0.11

	: income per native net of unemployment benefits
	-0.05
	-0.28
	-0.05
	-0.27
	-0.09
	-0.49
	-0.03
	-0.13
	-0.05
	-0.28
	-0.03
	-0.17



Note: Each entry represents the percentage change in the corresponding variable described in the row header. The top two rows show the percentage change in illegal immigrants and in the policy parameter . The next three rows show the labor market outcomes for unskilled natives, the following three rows show the labor market outcomes for skilled natives and the last two rows show income per native. The columns correspond to different robustness checks. Columns (1) and (2) represent the case with lower elasticity of substitution skilled-unskilled. Columns (3) and (4) represent the case with higher elasticity of substitution skilled-unskilled. Columns (5) and (6) show the case with higher elasticity of the matching function. Columns (7) and (8) show the case with lower elasticity of the matching function. Columns (9) and (10) show the case with larger separation rate in country 2 (Mexico). Columns (11) and (12) show the case with smaller bargaining power of workers. The remaining parameters are as in Table 1.



Table A3: Higher Search Cost: Additional Robustness Checks
	
	Lower elasticity of substitution 0.6
	Higher elasticity of substitution 0.33
	Higher elasticity of the matching function 0.8
	Lower elasticity of the matching function 0.2
	Larger country 2 separation rate  0.05
	Smaller bargaining power 0.3

	: stock of illegal Immigrants
	-10
	-50

	-10
	-50

	-10
	-50
	-10
	-50
	-10
	-50

	-10
	-50


	: search cost for illegal immigrants
	2.21
	10.58
	2.35
	11.37
	2.04
	9.83
	2.41
	11.62
	2.25
	10.79
	7.90
	38.98

	Unskilled market, outcomes for natives, percentage change

	:  market tightness
	-0.50
	-2.98
	-0.29
	-1.90
	-0.51
	-3.03
	-0.35
	-2.22
	-0.42
	-2.56
	0.20
	0.27

	: unemployment rate of natives
	0.18
	1.11
	0.10
	0.70
	0.30
	1.81
	0.05
	0.33
	0.15
	0.95
	-0.07
	-0.10

	: wage of natives
	0.09
	0.44
	0.14
	0.72
	0.11
	0.59
	0.10
	0.52
	0.11
	0.55
	0.09
	0.43

	Skilled market, outcomes for natives, percentage change

	:  market tightness
	-0.20
	-1.05
	-0.30
	-1.58
	-0.31
	-1.60
	-0.20
	-1.03
	-0.24
	-1.26
	-0.19
	-1.03

	: unemployment rate
	0.09
	0.46
	0.13
	0.69
	0.21
	1.13
	0.04
	0.18
	0.11
	0.55
	0.08
	0.45

	wage
	-0.05
	-0.28
	-0.08
	-0.42
	-0.08
	-0.41
	-0.06
	-0.29
	-0.07
	-0.34
	-0.05
	-0.28

	Native income per person, percentage change

	: income per native
	-0.02
	-0.11
	-0.02
	-0.12
	-0.03
	-0.19
	-0.01
	-0.07
	-0.02
	-0.12
	-0.01
	-0.08

	: income per native net of unemployment benefits
	-0.04
	-0.25
	-0.04
	-0.24
	-0.08
	-0.44
	-0.02
	-0.12
	-0.04
	-0.25
	-0.01
	-0.11




Note: Each entry represents the percentage change in the corresponding variable described in the row header. The top two rows show the percentage change in illegal immigrants and in the policy parameter . The next three rows show the labor market outcomes for unskilled natives, the following three rows show the labor market outcomes for skilled natives and the last two rows show income per native. The columns correspond to different robustness checks. Columns (1) and (2) represent the case with lower elasticity of substitution skilled-unskilled. Columns (3) and (4) represent the case with higher elasticity of substitution skilled-unskilled. Columns (5) and (6) show the case with higher elasticity of the matching function. Columns (7) and (8) show the case with lower elasticity of the matching function. Columns (9) and (10) show the case with larger separation rate in country 2 (Mexico). Columns (11) and (12) show the case with smaller bargaining power of workers. The remaining parameters are as in Table 1.




Table A4: Higher Deportation rates: Additional Robustness Checks
	
	Lower elasticity of substitution 0.6
	Higher elasticity of substitution 0.33
	Higher elasticity of the matching function 0.8
	Lower elasticity of the matching function 0.2
	Larger country 2 separation rate  0.05
	Smaller bargaining power 0.3

	: stock of illegal Immigrants
	-10
	-50

	-10
	-50

	-10
	-50
	-10
	-50
	-10
	-50

	-10
	-50


	: return rate for illegal immigrants
	7.20
	50.66
	7.70
	54.13
	6.67
	47.08
	7.89
	55.44
	7.38
	51.89
	9.02
	67.31

	Unskilled market, outcomes for natives, percentage change

	:  market tightness
	-0.68
	-3.46
	-0.46
	-2.37
	-0.69
	-3.50
	-0.53
	-2.70
	-0.59
	-3.03
	-0.14
	-0.69

	: unemployment rate of natives
	0.25
	1.29
	0.17
	0.88
	0.40
	2.10
	0.08
	0.40
	0.22
	1.13
	0.05
	0.25

	: wage of natives
	0.09
	0.45
	0.15
	0.74
	0.12
	0.60
	0.11
	0.53
	0.11
	0.56
	0.08
	0.43

	Skilled market, outcomes for natives, percentage change

	:  market tightness
	-0.22
	-1.10
	-0.33
	-1.65
	-0.33
	-1.68
	-0.21
	-1.06
	-0.26
	-1.32
	-0.22
	-1.12

	: unemployment rate
	0.10
	0.48
	0.14
	0.73
	0.23
	1.18
	0.04
	0.19
	0.11
	0.58
	0.10
	0.49

	wage
	-0.06
	-0.30
	-0.09
	-0.44
	-0.08
	-0.43
	-0.06
	-0.30
	-0.07
	-0.35
	-0.06
	-0.30

	Native income per person, percentage change

	: income per native
	-0.02
	-0.13
	-0.03
	-0.13
	-0.04
	-0.21
	-0.01
	-0.07
	-0.03
	-0.13
	-0.02
	-0.11

	: income per native net of unemployment benefits
	-0.05
	-0.28
	-0.05
	-0.27
	-0.09
	-0.49
	-0.03
	-0.13
	-0.05
	-0.28
	-0.04
	-0.18



Note: Each entry represents the percentage change in the corresponding variable described in the row header. The top two rows show the percentage change in illegal immigrants and in the policy parameter d. The next three rows show the labor market outcomes for unskilled natives, the following three rows show the labor market outcomes for skilled natives and the last two rows show income per native. The columns correspond to different robustness checks. Columns (1) and (2) represent the case with lower elasticity of substitution skilled-unskilled. Columns (3) and (4) represent the case with higher elasticity of substitution skilled-unskilled. Columns (5) and (6) show the case with higher elasticity of the matching function. Columns (7) and (8) show the case with lower elasticity of the matching function. Columns (9) and (10) show the case with larger separation rate in country 2 (Mexico). Columns (11) and (12) show the case with smaller bargaining power of workers. The remaining parameters are as in Table 1.




Table A5: Higher Legalization rates: Additional Robustness Checks
	
	Lower elasticity of substitution 0.6
	Higher elasticity of substitution 0.33
	Higher elasticity of the matching function 0.8
	Lower elasticity of the matching function 0.2
	Larger country 2 separation rate  0.05
	Smaller bargaining power 0.3

	: stock of illegal Immigrants
	-10
	-50

	-10
	-50

	-10
	-50
	-10
	-50
	-10
	-50

	-10
	-50


	: legalization rate 
	292.68
	2044.7
	253.42
	1901.4
	343.02
	2259.0
	247.18
	1860.4
	278.81
	1996.5
	130.27
	1208.1

	Unskilled market, outcomes for natives, percentage change

	:  market tightness
	1.48
	4.78
	0.63
	2.11
	1.79
	5.41
	0.81
	2.82
	1.12
	3.70
	-0.06
	-0.29

	: unemployment rate of natives
	-0.53
	-1.70
	-0.23
	-0.76
	-1.03
	-3.05
	-0.12
	-0.41
	-0.41
	-1.32
	0.02
	0.11

	: wage of natives
	-0.30
	-1.03
	-0.40
	-1.51
	-0.47
	-1.53
	-0.29
	-1.10
	-0.35
	-1.24
	-0.09
	-0.45

	Skilled market, outcomes for natives, percentage change

	:  market tightness
	0.70
	2.44
	0.87
	3.32
	1.24
	4.06
	0.57
	2.20
	0.79
	2.83
	0.21
	1.10

	: unemployment rate
	-0.30
	-1.04
	-0.37
	-1.41
	-0.86
	-2.74
	-0.10
	-0.38
	-0.34
	-1.21
	-0.09
	-0.48

	wage
	0.19
	0.65
	0.23
	0.89
	0.32
	1.04
	0.16
	0.62
	0.21
	0.76
	0.06
	0.30

	Native income per person, percentage change

	: income per native
	0.07
	0.23
	0.06
	0.22
	0.13
	0.41
	0.03
	0.13
	0.06
	0.23
	0.02
	0.09

	: income per native net of unemployment benefits
	0.14
	0.47
	0.11
	0.42
	0.29
	0.91
	0.06
	0.21
	0.13
	0.46
	0.02
	0.13



Note: Each entry represents the percentage change in the corresponding variable described in the row header. The top two rows show the percentage change in illegal immigrants and in the policy parameter n. The next three rows show the labor market outcomes for unskilled natives, the following three rows show the labor market outcomes for skilled natives and the last two rows show income per native. The columns correspond to different robustness checks. Columns (1) and (2) represent the case with lower elasticity of substitution skilled-unskilled. Columns (3) and (4) represent the case with higher elasticity of substitution skilled-unskilled. Columns (5) and (6) show the case with higher elasticity of the matching function. Columns (7) and (8) show the case with lower elasticity of the matching function. Columns (9) and (10) show the case with larger separation rate in country 2 (Mexico). Columns (11) and (12) show the case with smaller bargaining power of workers. The remaining parameters are as in Table 1.
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